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NEMORANDUM FOR DEPUTY DIRECTOR, PLAKS
SBUBJECT: Estimate of Situation in Guatemela

Communist Activitiss

The Communists continue to be very active in Cuatemala and contimme to
recelive (overnuent support. Since the anti-Communigt rioting in July 1951
the Communists have softened their overt campaign for immediate action in
the political rield, but they have forged shead in the labor movement,
#ucceeding in forming, under the guidance of Vicente LOMBARDO Toledane snd
Louls SAILLANT, a centrsl labor organigation comprising almost all the unions
in the country. The Communist hewapaper Jctubre is published regularly and
eirculates freely. It has devoted its columms to anti-United States propa-
ganda and to trying to aggravate the United Fruit Company's labor troubles.
The Guatemalan Communists are small in nuzber, but their influsnce in both
govermment and labor is substantial,

mm;_g emmunist Activities

The Anti-Communist Party of Guatemala has been formed since the July
rioting and has received strong support from the Catholic middle class snd
from the Indians, The yniversity students have furnished leadership to form
& substancial bloc in the Par¥y. They have requested President Arbens to
dismises the Commmnists holding positions in the Government, and to expell
&1l foreign Communists. The movement continues to develop in all sections
of the country,

Political Situation

President ARBENZ has shown no sign of shanging the policy set by
AREVALO as regardes Comnunism, He has stated his opposition to the anti~-
Communist movement, Ramiro ORDONEZ Paniasgua, laftist :dnister of Government,
hes recently resigned and been replaced by Riocerdo CHAVEZ Nackman. CHAVEZ
1s generally regarded as an anti~Communist. However, on L January 1952 he
sanounced that the government had desided to ban &ll anti-Communist demon-—
strations. Colonel PAZ Tejsda, who had studiocusly avoided attending a)l .
Communist rallies, but who was forced to attend the last cne as the repre-
gentative of President ARBENZ, has been replaced as Minister of Communica-
tions Uy Colonel Carlos ALDANA Sandoval, an Arbenz supporter. PAZ Tejada
has been placed in charge of the conatruction of the highway to the Atlantic.
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wie Situnation

and subsequent threat to withdraw
has made the outlook even darker.

AREENZ inherited a very black economic picture, and the labor trouble

from Guatemala by ths United Frult Company
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Gommunist
Bumors persist in
Efforts to verify these

tinues to be serious.
influence in the Guatemalan rovernment con
Guatemala that President Avbens is 111 with leukemla.
rumors are being made.

In the event that ARBENZ were

forced to lesve his office, Robsrto ALVENADO Fuentes, president of the

guatemalan congress could constitutionslly assume

sventuality would further aggravate the situation in uatemals because

presideney. Such an

ALVENADO Puentes is & strong Commmnist supporier having recently attendsd
a Communist sponsored pro-peace meeting in Vienna.

, CALDY YING
SA/PD/P-LA
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